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the western and Chinese concepts as far as the inclusion of physi-
cal output in national income at market prices (that is, including
indirect commodity taxes) is concerned. The conceptual dissi-
milarities centre on the extent of services covered. All the services
that find an expression in monetary terms are included in the
western concepts; all other services, for example the domestic
services performed by members of a household or those render-
ed without requiring financial compensation, are excluded, although
the imputed value of these may, in many cases, be very large.5
The Chinese definition, on the other hand, includes only a minimum
of services directly connected with the 'production process', for
instance, freight transport, trade—to the extent to which it adds
to the value as a result of specific operations, such as storing, etc.
—and catering services. It excludes the costs of other services, such
as wages, salaries and allowances of government servants (includ-
ing armed forces) and incomes of professionals (doctors, teachers,
barbers, and others), domestic servants, and others providing more
or less purely personal services.6
The Chinese concept thus includes all goods and only a few
services. The western concept covers all the goods and services
included in the Chinese concept plus some other services excluded
under the Chinese definition. In fact, the Chinese concept of
national income, or net value of production as it is called, thus
boils down to being a smaller variant of the national income cal-
culated on the basis of western notions. The national income
accounts of most countries based on western concepts can, without
much difficulty, be adjusted to correspond broadly to the Chinese
model by the exclusion of the services which are not covered in the
Chinese definition.
Apart from considerations of ideology or of conspicuous statis-
tical and theoretical elegance, the Chinese practice may be more
6 Kuznets, S. S., estimated the imputed value of housewives' services
in the United States in 1929 at 23 billion or more than a fourth of the national
income. See his National Income and its Components, 1918-1938, National
Bureau of Economic Research, Vol. II, p. 434 ; for Norway, see United
Nations, National Income Statistics of Various Countries 1938-1947, Table I,
p. 82.
6 See Jackson, E. F., "Social Accounting in Eastern Europe'* in Inter-
national Association for Research in Income and Wealth, Income and Wealth,
Series IV, London, 1955.

